Flat Taxes vs. Progressive Taxes (Handout 13)
The questions below are designed to help you create arguments for or against a progressive tax system. Answer them in complete sentences and give examples that involve math whenever you can. Be sure to use appropriate vocabulary. Some of the words you should be sure to include are:
· Flat tax system

· Progressive tax system

· Marginal tax rate

· Tax bracket

· Total tax

· Effective tax rate

1. Taxes pay for the cost of government. Who does government serve and to what degree? Should those who benefit the most from government be the ones to contribute the most? Explain.

2. Under which system, progressive or flat, will the gap between the rich and poor become smaller? Explain.

3. How does a society benefit when its richest people are making money? Explain using specific examples.

4. Is it important that everyone in society follows the same rules? Besides collecting taxes, are there any other times where the government has different rules for different people? Explain.

5. Which tax system will result in the highest overall amount of taxes collected by the government? How will society benefit (or be hurt by) a higher amount of total tax collected from all its citizens? Explain.

6. What happens to a person’s effective tax rate as their salary increases? How might someone’s work ethic be affected by their tax rate? Would American workers be motivated to work harder under one tax system than another? Explain.

7. How might citizens react if their taxes are too high? How might these reactions affect an entire economy? Explain which tax system will make these effects more drastic.
8. The pie charts below show the budgets for two citizens. The percentage of their income that is spent on different items is shown. Explain which person do you think has a higher salary?
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9. Which citizen can afford to spend more on taxes? If taxes were raised, give an example of something citizen A might have to cut from their budget. Give an example of something citizen B might have to cut from their budget.

