Practicing Calculating Total Taxes (Handout 4)
Country X uses a progressive tax system. In this country, you would pay the following tax rates on your xth dollar of income.
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1) If you make $5,000 in a year…

a. Copy and complete this table in your notebook.
	Portion of income

taxed at this rate
	Tax rate
	Tax amount

	$5,000
	5% 
	

	
	10% 
	

	
	20%
	


b. Using the table above, what will be your marginal tax rate?

c. Using the table above, how much will you pay in total taxes?

2) Repeat steps A through C for an annual income of $9,000.
3) Repeat steps A through C for an annual income of $16,000.

4) Repeat steps A through C for an annual income of $20,000.

5) Repeat steps A through C for an annual income of $24,000.

6) Repeat steps A through C for an annual income of $100,000.
