Mo Money Mo Marriage Taxes (Handout 10)
2006 U.S. federal income tax for single people and married couples.

	Marginal tax rate
	Single
	Married Filing Jointly

	10%
	$0 - $8,000
	$0 - $16,000

	15%
	$8,001 - $30,000
	$16,001 - $60,000

	25%
	$30,001 - $75,000
	$60,001 - $120,000

	28%
	$75,001 - $150,000
	$120,001 - $190,000

	33%
	$150,001 - $330,000
	$190,001 - $330,000

	35%
	$330,001 +
	$330,001 +


1) Using the information from the table above, graph rm(x) for single tax payers. (Refer to handout 2 if you do not remember what rm(x) stands for.)

2) Using the information from the table above, graph rm(x) for married couples.

3) Prove that if two people each earn $75000 a year, their total taxes will increase if they get married.
4) Compare the tax schedules for single individuals and married couples. What differences between the two columns (single vs. married filing jointly) causes the couple to pay more taxes after marriage?

5) Create a new schedule for married couples so that the couple in question 3 does not get penalized for getting married. Graph rm(x) for the tax schedule you created.
6) How does your new schedule affect total taxes of a couple who earn…

a. $5,000 and $175,000?

b. $90,000 and $90,000?
7) Explain how you came up with the schedule you created. How did you use math to make decisions in creating the tax brackets? Does your tax schedule favor certain couples over others? 

