Bonus worksheet – extra challenging! (Handout 10.5)
Below is the progressive tax schedule for 2007, for two people who are married and filing jointly.
· 10% on the income between $0 and $15,000 

· 15% on the income between $15,000 and $65,000

· 25% on the income between $65,000 and $130,000

· 28% on the income between $130,000 and $200,000

· 33% on the income between $200,000 and $360,000

· 35% on the income over $360,000
1) Kevin and Mary are married. Kevin makes $67,000 and Mary makes $73,000 each year. What is their combined income?

2) If Kevin and Mary filed their taxes together, how much did they pay in 2007 in total taxes?
3) James and Jane are also married. They paid a total of $21500 in taxes in 2007. How much is their combined income in 2007?
4) Explain how you found your solution in #3. Your answer should be clear and step-by-step, and make sense to a classmate who might not have come up with the solution themselves!
