Analyzing a Paycheck (Handout 11)

Use the sample paycheck distributed by your teacher to answer these questions. 
1) How much money did this person earn before taxes?

2) How much federal income tax did this individual pay?
3) What other taxes were deducted from this person’s paycheck?
4) For federal income tax only, what was this individual’s effective tax rate?
Effective tax rate is the percent of your income actually given to the government in the end. For example, if you pay $9500 in taxes and you make $40000, then your effective tax rate is 9500 out of 40000, or 23.75%.
5) This individual’s marginal tax rate for federal income tax is 25%. Explain why this number is different from your answer to question 4.
6) Calculate the effective tax rate for each of the incomes in Handout 9. Make sure that you show your work!
